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The May NYMEX NG con-
tract expired at $7.198/
MMBtu on April 26 following 
an unusually volatile shoulder 
month.  This is a 12% drop 
from its high of $8.192 on 
April 19.  The June 2006 con-
tract, trading as the prompt 
month, dropped 25 cents to 
close at $6.555 on April 28.  
This represents a 20% drop 
or $1.64 decrease from the 
April 19 high of the continu-
ous prompt month.  With 
storage well above the 5 year 
range the market is funda-
mentally bearish.  Volatility 
came from skyrocketing crude market reconciling with extreme storage reality.  The June 
2006 NYMEX WTI crude contract hit an all time high of $75.17/Bbl on  April 21. 

The 12-month strip has shad-
owed the prompt month.  
Since April 13, the strip has 
decreased 11 cents, to close 
at $8.963 on April 28.  The 
24-month and 36-month 
strips however, have firmed 
up, 2 and 6 cents respec-
tively.  They closed at $9.52 
and $9.49 respectively on 
April 28.  Calendar 2007 and 
Calendar 2008 strips are up 
even more, at 12 and 21 
cents respectively, since April 
13. 

Working gas in storage was 
1,851 Bcf as of Friday, April 
21, 2006, according to EIA 
estimates.  This represents a 
net increase of 80 Bcf from 
the previous week.  The pre-
vious week’s estimate was 
revised up 10 Bcf to 1,771 
Bcf due to resubmission and 
reclassification of data.  
Stocks were 445 Bcf higher 
than last year at this time and 
710 Bcf above the 5-year 
average of 1,141 Bcf.  At 
1,851 Bcf, total working gas 
is well above the 5-year his-
torical range. 

NYMEX Henry Hub Natural 
Gas Contract Average Prices 

($/MMBtu) 
as of April 28, 2006 

Term Jun 2006 Jan 2007 

3-mo 6.807 11.297 

6-mo 7.419 10.289 

12-mo 8.963 10.102 

24-mo 9.519 9.912 

Starting 

NYMEX Henry Hub Natural Gas Continuation
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U.S. Natural Gas Storage Inventory
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NYMEX Henry Hub Natural Gas Futures Contracts
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This newsletter and its content (the 
“Content”) are provided free of charge, 
and for informational and educational 
purposes only and may be taken from 
other sources.  Reliant Energy does not 
guarantee the accuracy or completeness 
of the Content and makes no warranty, 
express or implied, concerning the Con-
tent or any sources.  Reliant Energy  
shall not be responsible or liable for any 
loss or damage arising from any use of 
the Content under any circumstances.  

New Jersey—Switching to a competi-
tive third party supplier is not mandatory.  
Customers have the option of remaining 
with the local distribution company for 
basic generation service. 

These materials are intended for com-
mercial and industrial consumers only. 
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In mid-April , warmer 
weather and higher NYMEX 
NG prices driven by a rag-
ing crude market helped 
push the PJM NYMEX On-
Peak Average 12-month 
strip higher since April 13.  
The strip broke above $80/
MWh on April 17 and traded 
at $88.35/MWh before clos-
ing at $80.82 on April 28, 
due to weakness in gas 
market. 

Since April 13, the April 
month-to-date average 
MCPE for ERCOT North 
Zone increased $2.08/MWh 
to $57.72.  April month-to-
date average MCPE is 
$7.04 more than March av-
erage MCPE.  The ratio of 
power price to gas daily 
price went up 0.55 from 
March to 8.36 for April. 

NYMEX PJM-West On-Peak Futures Contracts
Average 12-Month Strip
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Source: NYMEX via DTN ProphetX, 28-Apr-2006

The PJM NYMEX On-Peak 
contracts have traded in a 
similar pattern as the NY-
MEX NG.  The contracts 
achieved their highs on April 
19, but have since given 
back some of those gains.  
The June 2006 through 
September 2006 contracts 
have trended lower on aver-
age $2.75/MWh since April 
13.  The October 2006 and 
outer contracts however 
have kept most their gains, 
on average $1.51, since 
April 13 for the October 
2006 through August 2007 contracts. 

NYMEX PJM-West On-Peak Forward Curve
and Open Interest
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ERCOT North Zonal MCPE - Daily Average
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U.S. Petroleum 
Inventories 

as reported by D.O.E. 
(Million Barrels) 

Crude 
(Excl SPR) 345.0 345.2 

Motor 
Gasoline 200.6 202.5 

Jet Fuel 41.6 41.8 

Distillate 115.6 114.6 

Residual 42.0 41.2 

Total 
(Excl SPR) 1,002.3 999.5 

Crude 
(SPR) 687.1 686.9 

 4/21/06 4/14/06 


