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Nymex NG April 10 - High $5.00 Low $4.74 Open $4.96 Close $4.81

Nymex NG 12 Month Strip - High $5.44 Low $5.27 Open $5.43 Close $5.41

Last week eia was (171) BCF

- Expectations for this week are (150) BCF

vs.(102) BCF last year and 3 and 5 year averages of (113) BCF

To all of you who have read my
comments the past few weeks:

Thank you so very much for your
inquiries, subscriptions and support!

It has just come to my attention
though, that my email on the
VCMEnergycharts website has been
having some issues. If you have
tried to contact me and received no
response, please  accept my
apologies. | truly value all comments
and inquiries. If you would like to
reach me please contact me through
VCMEnergycharts@live.com _ for the
time  being. Sorry for the
inconvenience.

Last week the April NG contract traded
lower as expected. While the overall
tone of the market remains negative,
upon closer look, there may be reasons
to expect a bounce from these levels.

There is no disputing the fact that near
term fundamentals are supportive.
Forecasts continue to show well below
temperatures for the majority of the
country, while storage inventories have
been drawn down at well above average
rates the past few weeks and will
probably continue to do so for at least
another two weeks. From a technical

perspective, some rather significant
downward objectives have been met. It
is primarily these factors that make me
think a bounce is possible from these
levels. It is also interesting, although not
particularly scientific, to note the 11 of
the past 13 March’s have closed higher
than they opened.

On the perpetual chart, at $4.74 we
have essentially met the minimally
expected 38% retracement of the entire
move from $2.41 to $6.11.

NG Perpetual Daily Chart
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The significance of the $4.70 level as an
objective is reiterated as the 5=1.38*3
target drawn below as a possible
interpretation of the entire move off of
the $5.94 high.

Commodity trading is risky and VCM Energy Chartswases no liability for the use of any informaticamtained herein.
Information contained herein was obtained fronrses believed to be reliable, but is not guaransgeet its accuracy. Neither the
information, nor any opinion expressed, constitasslicitation to buy or sell futures or optionsfatures contracts, or OTC
products. Reproduction without authorization idbfdden. All rights reserved.
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NG JO 360 Minute Chart

One of the major problem with looking
for a bounce from these levels, is that
once again, the currently small, upward
move off of recent lows give us little to
work with in terms of an upside
projection.

NG JO 15 Minute Chart
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A move up as drawn above, should find
initial resistance in the $4.90 area.
There is also a confluence of
retracements in the $4.86 to $4.95 area
which further demonstrates potential
resistance on either side of the $4.90
level.

$5.95 $5.74 $5.64 $5.33 $4.93
$4.74 $4.74 $4.74 $4.74 $4.74

$1.21 $1.00 $0.90 $0.59 $0.19

21.00% $4.99 $4.95 $4.93 $4.86 $4.78
38.00% $5.20 $5.12 $5.08 $4.96 $4.81

50.00% $5.24 $5.19 $5.04 $4.84
62.00% $5.49 $5.30 $5.11 $4.86

Given how little we have to work with as
potential upside targets via waves at this
time, we once again will look at
retracements as resistance levels.
While $5.00 is a nice round,
psychological level, the confluences of
retracements come in at the $5.10,
$5.20 and $5.35 levels.

Assuming | am wrong, and we do not
bounce from here, the overall structure
as discussed over past 2 weeks is still in
place, and point to the $4.55 area as the
next major support. The 360 Minute
Chart shown earlier shows the move
down from $5.94 as projecting to $4.54
as the 5=1.62*3 objective. A further
expansion of the 5" leg in this scenario
would target $3.84 as the objective,
which  coincides  with the 62%
retracement of the entire perpetual
move of $2.41 to $6.11 at $3.82.

NG JO Weekly Chart
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Commodity trading is risky and VCM Energy Chartswases no liability for the use of any informaticamtained herein.

Information contained herein was obtained from sesibelieved to be reliable, but is not guaranéeset its accuracy. Neither the
information, nor any opinion expressed, constitatsslicitation to buy or sell futures or optiomsfatures contracts. Reproduction
without authorization is forbidden. All rights exsed.
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Backing up to look at the weekly chart,
making the assumption that leg 5 is still
in progress, leaves wide open a move
down to $4.36. Once again the $3.80
level is reiterated as an objective if leg 5
continues to expand to meet its 1.38
expansion.

NG JO 15 Minute Chart Down

The 15 minute chart can also be drawn
with a negative bias showing a potential
move down from $4.85. In this case
either side of the $4.70 level is
reiterated as support calculating normal
extensions of leg C. A further
expansion of leg C in this scenario
yields $4.57 as the objective,
coincidental with the $4.54 target drawn
above as a significant objective of the
360 Minute Chart drawn earlier.

12 Month Strip Daily Chart

The 12 month strip still has its structure
intact to once again test the $4.91 level.
That being said, this week’s tight range,
primarily around the $5.40 level with a
close at $5.41, may prove as a
temporary resting stop as the C= .62A
target at $5.44. As stated in earlier
discussions, if the wave count drawn is
correct, $5.40 can not be a termination
of the move down but merely a rest
stop. Still going under the assumption
that this depiction will prove to be
correct, upside resistance for the 12
month strip should be encountered at
$5.64 followed by $5.75 and then $5.89.

April Contract
Support
$4.70/$4.55/$4.35/$4.06/$3.80

Resistance
$4.90/$5.10/$5.20/$5.35/$5.49

Weekly Natural Gas Comments is
available on a subscription basis through
VCM Energy Charts. For subscription
information, please contact
VCMEnergycharts@live.com
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