This is America's Largest and Most Widely Read

Weekly Natural Gas Storage Survey and Report

No surprises the past few report weeks? Hmm. We'd call that odd, considering standard deviations
have been off the charts...forecast ranges have been way off the charts (30+ Bcf)...and categorical
ranges way above 3 Bcf wide...however, for the current week in question, the weather has been quite
trackable and demand isn't moving all that much. Maybe we need to stop looking so deep into the
numbers, eh? Maybe this week will be right on the money...However, there are also reports of some
late capacity reports coming in from pipelines. So, maybe a redo from EIA this week? We'll see. Recall
we saw a redo last year, same week of 10 Bcf. So, this week our Metro Desk Consensus came in at -
173.6 Bcf, slightly lower than our Early View average from last Friday of -175.8 Bcf. Last year, this
week we saw a pull of -174, (but, there was a 10 Bcf revision that week). Our standard deviation for
this week was a whopping 9.2 -- not as high as last week but one of the highest we've seen in a year.
Also, our range this week is again a mile wide: 42 Bcf. However, the range between categories we
track is only a sliver wide: 1.2 Bcf. Usually, we see a wide forecast range coupled with a high SD and
also categoric ranges fairly wide as well. They are usually a matching set -- and together they spell
SURPRISE. This week, not so much. We don't know what to call the current collection of indicators,
since we rarely see them look like this. Anyway, we don't forsee a surprise (the EIA report being 5 or
more Bcf away from the market) this week. But, we could see a revision.

For those of you who subscribe to our primary publication, Energy Metro Desk, we had a slight fat-
fingered mistake in this week's issue. We copies the 1/5 report incorrectly. So, as it now stands, the
Top 10 (out of 42 weekly forrecasts) in the Energy Metro Desk Weekly Boxscores really looks like this:
1. Gabe Harris, WoodMac; 2. Independant Analyst Category Avg.; 3. Ron Denhardt, SEER; 4. Metro
Desk Consensus; 5. Luke Larsen, Fundamentalist; 6. Scott Speaker, JPM; 7. Peter Marrin, SNL
Markets Editor; 8. Donnie Sharp, Huntsville Utils; 9. Lippman Consulting; 10. TFS.

FORECASTERS ATTENTION!!I We need your end of season  forecast in the next 72 hours if you
want to qualify to win the new iPod. Send us your estimate of how full storage will be at the end
of the heating season. Like our End of Fill Season Tally Competition, we measure the end of the
heating season tally by the highest storage number recorded before the flows reverse to draws
(it may be April 1st, it may be March 20). Send your forecast to johns@scudderpublishing.com
On the subiject line write: "end of season tally." G ood Luck!
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According to the good folks at UBS (at -180 ) theye  stimate inventories decreased to 3,11 Bcf,
narrowing the surplus vs. 2011 to 568 Bcf but widen  ing the surplus vs the 5-year average to 510
Bcf. UBS says that last week, weather was 2% warmer than the year ago week but 2% colder than
the 5-year average. This is the first time in 10 weeks weather was colder than the 5-year average.
Since September, weather has been 14% warmer than last year and 10% warmer than the 5-year
average. Roughly 50% of HDDs remain ahead of us. "We estimate the weather-adjusted S/D balance




tightened 0.5 WoW for the week ending 1/13, and has been ~1.4 Bcf/d undersupplied vs. the 5-year
average and roughly ~1 Bcf/d undersupplied vs. the year ago in part due to lower than normal imports.
Nonetheless, we forecast inventories bottom on 3/31 at 2.1 Tcf (0.55 Tcf above normal and 0.4 Tcf
above the 2006 record high). "

According to Mike Fitzpatrick of the Kilduff Report , hatural gashas maintained the upper

reaches of Monday's short covering rally. "In fact, a new higher mark was posted yesterday.
Production cuts, consequent to low prices, announce d by Chesapeake Energy on Monday was
the catalyst . While this is a significant turn of events in that it represents more of a structural shift in
the marketplace, we hardly think it is time to call a bottom, although events may prove otherwise.
Markets overshoot, to be sure, but an industry wide trend, rather than the actions of one firm would be
necessary to propel a full-blown reversal. Additionally, a shift in weather patterns and the attendant rise
in consumption would also be required, and we do not see any of that. There was a blast of more
seasonal cold during the period EIA will report on tomorrow. Consequently, they will register a pull from
stocks quite a bit larger than we have seen of late, 157 bcf. Unfortunately, this reading still in deficit to
historic averages so the storage overhang continues to grow as winter heads into its penultimate
month which should effectively drain momentum from the current directional impetus.”

Bentek's Flow Model ended up at -183 this week (a W ednesday change, up from -178). The S/D
Model came in at -182. A note from Bentek's storage  wizard, Maria Sanchez said that, "BENTEK
still considers the 183-Bcf withdrawal to have most of the risk to the high side again this week.
The low gas price environment should incentivize de mand and therefore larger draws.
Additionally, more withdrawals could take place to ensure capacity holders on storage facilities
meet any cycling or other requirements ." BENTEK projects a 121-Bcf withdrawal for the East this
week, bringing regional working gas inventories to 1,572 Bcf. This level is 277 Bcf above the five-year
average and 203 Bcf above last year. The sample of storage facilities in the region reported an
increase in storage withdrawals of 127% week-on-week. Cooler temperatures are the main cause of
this increase, though this is more of a normal winter week, as opposed to earlier mild temperatures.
BENTEK expects a 40-Bcf withdrawal in the Producing Region in Thursday's EIA report, bringing
inventories to 1,124 Bcf. This level is 204 Bcf above the five-year average and 287 Bcf above the five-
year high set in 2010. BENTEK projects a 22-Bcf withdrawal for the West this week, bringing regional
working gas inventories to 411 Bcf. This level is 58 Bcf above the five-year average and 66 Bcf above
last year.

Raymond James estimates a draw of -160 this week. "  When forecasting this week's estimate,

we looked to data from last year. Our y/y comp is a withdrawal of 167Bcf. The market was 0.3
Bcf/dlooser last week and has averaged 1.7 Bcf/d looser over the last four weeks. We expect the
market to run 1.0 Bcf/d looser on a yly basis for the week. Thus, our official forecast for this Thursday
is for a withdrawal of 160 Bcf. If our forecast is right, the year-over-year storage surplus of 539 Bcf will
increase by 14 to a surplus of 553 Bcf. Next Week's Preliminary Forecast is for a withdrawal of 107
Bcf..."

Ben Smith of First Enercast Financial was our supre ~ me HighBaller this week at -191 Bcf. We

had to ask..."l am substantially higher than the fi ~ eld, expecting a draw of -191 (-126e/-42p/-23w).
My Weather model indicates a draw of around -180 an  d my Pipeline scrape model indicates a

draw of around -176. Several factors have pushed my  estimate higher. 1. Wind accompanied the
cold last week. This skews the HDDs influence higher as wind sucks heat from homes and buildings; 2.
We are getting additional price induced demand at intrastate pipeline locations which are no longer
reported, so people are missing this demand component; 3. Cash prices traded above NYMEX last
week, encourage continued cycling of salt storage facilities in the South; 4. A few large pipeline
systems lifted the shipper max withdrawal for the month of January to encourage draw-downs of
inventory."

Dan Biegler of Macquarie Energy says his storage fa  cility scrape model forecasts a 186 bcf




withdrawal for the week ending 20 -Jan-2012, while his eco nometric model predicts a 184 bcf
withdrawal. "We published a final estimate of a 185 bcf withdrawal." Biegler notes that Canadian
net imports totaled 5.7 bcf/d, up 0.4 bcf/d week/week; LNG sendout totaled 0.7 bcf/d, up 0.1 bcf/d
week/week; Mexico exports totaled 1.3 bef/d, up 0.1 bef/d week/week. "We continue to estimate an end
of season storage level of 2.1Tcf. This assumes some combination of continued coal/gas switching
and/or colder than normal weather. Clearly we have seen mild weather for most of the winter, but the
incremental YOY coal-gas switching of several Bcf/day is helping to mitigate the mild weather and
4+Bcf/day of YOY L48 production growth. The US is already at a 539 Bcf YOY storage surplus. This
may shrink a little with this weeks report, but we would expect it to likely widen again over the following
three weeks before the YOY comparisons get much easier. This is not even accounting for a ~140 Bcf
YOQY surplus in Alberta." He also says that he has seen announcements of producer shut-in in recent
days. "The shut-ins will likely only have a marginal effect on our end of withdrawal season forecasts.
The trend towards drilling in liquid plays away from dry gas plays also continues..."

Weather forward views courtesy of Commodity Weather Group (www.commoditywx.com).
Thought of the Day: February Pattern Mystery.

"The models generally agree on next week's warmth domination (strongest from mid-continent to
interior West). But we see divergence emerging in the 11-15. Strangely, the European ensembles are
heading toward a colder pattern setup, while the American models are more reluctant/warmer. The
American operational shows some strong East cold spikes at times, but the pattern shifts warmer at the
end (as does the American ensemble). The Euro ensemble sends a strong ridge axis well up into the
Yukon/Alaska by days 14-15 that would deepen an Eastern U.S. trough- if it holds. There is strange
agreement on a large number of members for this, but Pacific energy could still work to thwart this."

Energy Metro Desk Storage Survey

Average: -173.6 Bcf

**for EIA Report date 1/26/12**

Median: -173 Bcf

Range: -149 to -191 Bcf

Early View Avg (from 1/20) -175.8

Early View Med. -179

Early View Range: -149 to -193

Editors Forecast This Week: -175 Bcf

'11 EIA Report: -174 Bcf

5-yr avg: -179 Bcf

3-yr avg: -148 Bcf

EMD Survey High: -191 Bcf (Ben Smith, First Enerca  st)

EMD Survey Low: -149 Bcf (Eric Bickel, Summit Ener  gy)

EMD Standard Deviation: 9.2 (2nd highest in 52+ wee  ks)

Std. Deviation Previous 25 Weeks (avg is 4.9): 9.2  (1/26) 9.4 (1/19) 7.7 (1/5) 6.1
(12/8) 3.7 (12/1) 4.0 (11/23) 3.7 (11/17) 4.0 (11/10) 4.1 (11/4) 4.4 (10/27) 5.9 (10/20)
3.7 (10/13) 3.5 (10/6) 5.6 (9/29) 3.4 (9/22) 4.4 (9/8) 3.7 (9/1) 3.8 (8/25) 4.0 (8/18) 4.0



(8/11) 3.9 (8/4) 5.6 (7/28) 4.4 (7/21) 4.4 (7/14)

The Game:

Each week we poll around 40 professional storage fo  recasts for our weekly
Natural Gas Storage Boxscores (as seen in each bi-w  eekly issue of Energy
Metro Desk*). This is North America's biggest natur  al gas storage survey.
We separate each forecast into three distinct categ  ories:

1. Major Surveys (up to 6) + cat. avg

2. Bank Analysts (up to 12) + cat. avg

3. Independent Analysts/Models/Non-financial Firms (up to 20) + cat. avg

This week, the preliminary tallies (36 estimates re  ported) are:

Survey's Polled This Week: 6
Survey's Forecast Avg: -173.1 Bcf (med. -173)

Bank Analysts Polled: 10
Bank Analyst Forecast Avg: -174.3 Bcf (med. -177)

Independents Polled: 20 Bcf
Ind Analyst Forecast Avg: -173.4 Bcf (med. -174)

This week's HiBallers:

Ben Smith First Enercast Financial: -191 Bcf
Dan Biegler, Macquarie: -185 Bcf

Kyle Cooper, IAF Advisors: -185 Bcf

Scott Speaker, JPM: -183 Bcf

Bentek Flow Model: -183 Bcf

This week's LowBallers:

Eric Bickel, Summit Energy: -149 Bcf

Mike Fitzpatrick, Kilduff Report: -157 Bcf
Barn Hill Energy: -159 Bcf

Marshall Adkins, Raymond James: -160 Bcf
Peter Marrin, SNL Editor: -161 Bcf

**|_ast week, weather was 2% warmer than the same week last year and 2%
colder than the 5-year average

Forecasts by 'Coop-Quartile’ Range

10th Percentile (bottom 10%) @ -160.5 Bcf
25th Percentile (bottom 25%) @ -169.5 Bcf
75th Percentile (Top 25%) @ -182 Bcf
90th Percentile (Top 10%) @ -183 Bcf



TFS EIA SWAP: -188/-194
ICE Bilateral Swap: NA

EEl's Current Electric Generation Report: 77,752 (-  3.3%)
EEI for 2010: 81,421

EEI Generation Year-to-date: 233,742 (-6.2%)

EEI Generation 2010, same period: 249,317

Current Storage Level: 3,290
Y-O-Y Surplus: +529 Bcf (+20%)
5-Yr Avg Surplus: +566 Bcf (+21%)

Last 4 Reports: -399 Bcf or -85 Bcf per week
Last 4 Reports, 2011: -643 or -160.75 Bcf per week
Last 4 Reports, 5 Yr Avg: -518Bcf or -129.5 Bcf per  week
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EARLY VIEW RANGE FOR NEXT WEEK: -82 to -120 Bcf
Last Year: -187 Bcf (draw)
5Yr Avg: -186

Prelim HDD: TW: 144 LY: 218 5YR: 205

U pdat a As part of a new service to Updata

Energy clients in North America,

MOI'n i ng Cal I we are providing a one page

WT' & NatGaS Mormng Call' on very short term
trends and targets (ie today) for

Register today for your WTI and NatGas.

free daily report ﬂ
For more information visit
_ www.updataTA.com u BSE} E
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US-Lower 48 Storage Week Fundamentals

Dec Jan Jan Jan
30 06 13 20

Supply

Dry Production (Awvg MMcfd) 61586 61787 61477 B1015
LNG Sendouts (Avg MMcf/d) g04 1026 672 1042
Met Imports (Awg MMcfid) 5664 5443 5099 5467
Demand

Lower-48 Consumption {Avg MMcfid) 75191 74601 69731 82329
Dev. from Mormal (Awg MMcf/d) 3069 -5654 -3964 1015
Mexican Exports (Awvg MMcfid) 726 635 683 679
Weather

HOD Actuals + Fost Weekly Total 160 157 142 189
Dev. from Mormal Weekly Total -28 -37 -56 -10
COD Actuals + Fost Weekly Total 2 0 1 0
Dev. from Mormal Weekly Total 1 -1 0 -1
5/D Balance Method Storage Forecast

Adjusted Implied Storage (Beflweek) -101 -104 -5 -181
Pipeline Flow Method Storage Forecast

Flow Storage Forecast (Beffweek) -65 -93 -Th -182
Blended Method Storage Forecast

"Best of" Storage Forecast (Beflweek) -78 -97 -5 -182
EIA Storage Actuals

ElA Storage Actuals (Beffweek) -76 -85 -87

Prices

Henry Hub Day-Ahead Weekhy Avg (3/MMBtu) 3.04 2 95 2.84 2.51
Henry Hub Nymex Prompt Month Weelkly Awg (3/MMBTU) s 3.03 3.03 282
Henry Hub Nymex Last Year Prompt Month Weekly Ay

e Pt y Avg 413 427 453 445
24 Jan 2012 09:04:03 AM EST B MyPoint| 38 [i_
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"Working natural gas in storage fell to 2,542 Bcf as of Friday, January 21, according to EIA.
The net decline of 174 Bcf is larger than the 5-year average decline of 152 Bcf and last year's
decline of 109 Bcf for the report week. Stocks are now just 29 Bcf above the 5-year average
and 9 Bcf above last year. The week's draw was substantially larger than last year, bringing
stocks almost even with the previous winter's levels. Last week's year-over-year difference of
74 Bcf was nearly eliminated in a single week. This was largely the result of last year being




unseasonably warm during the equivalent week, necessitating a relatively small draw. If
colder weather continues, stocks could fall below last year's levels despite significant year-
over-year production growth. Temperatures were slightly warmer than normal in the lower 48
States during the week ending January 20, but considerably colder than last year."
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"In the Jan. 28 report, EIA came in at a slightly high at -174 Bcf. But wait, there's more. EIA
also reported a 10-Bcf revision, down. So, while the revision puts the revised number at -164,
our Boxscores will keep the posted -174 Bcf. Rules is rules, as they say, and the posted
number is the number of record. At -174, EIA was about 4 Bcf above the market. Our Desk
Consensus was at -170 Bcf. Our seven surveys averaged -171.85 for the week, which was
the most accurate category for the week. Bank analysts averaged -168 Bcf and independents
averaged -170 .4 Bcf. Our LowBaller of the Week was Reza Haidari of Point Carbon at -157
and our HighBaller was Pat Wong at -185. The editor was at -170 Bcf. The standard deviation
was 6.5. The TFS EIA Swap was -165/-175. Our spot-on winners for the week were SNL
Editor Peter Marrin and ICAP's The Woz."

To view our electronic marketplace contact: www.energymatch.com

CME Natural Gas Price Action: Last Year/Same Day




Price Activity on CME 1/27/11 (10:29am to 10:35am)




What is the Metro Desk Express?
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